Helix BioMedix Reports 2008 Financial Results

Bothell, Washington—March 27, 2008 -- Helix BioMedilnc. (OTCBB: HXBM), a developer of bioactive

peptides, today announced financial results folydee ended December 31, 2008.

Financial and Business Highlights:

¢ Reported record revenue of approximately $563,0@DD8

Introduced four cosmeceutical peptides into thevaahgredient market

e Launched the first Helix BioMedix branded produetthe Striking Skin Care Line with SmartPeplitie
technology

e Signed a license agreement with Rodan + Fields,, kich is owned by the original creators of the
ProactiV’ acne treatment line

e Received patents for a novel class of antimicrobretich included the company's lead pre-clinical
lipohexapeptide candidates, and for peptides useskin care applications and products includings¢ho
currently found in more than twenty commerciallyagable products

o Entered into a peptide supply agreement that wiliee adequate peptide supplies at fixed prices fiao-

year term

e Closed approximately $3.5 million convertible d&bancing in the first quarter of 2009

Revenue for the twelve months ended December 318 #@&s approximately $563,000, compared to reverfiue
approximately $464,000 for 2007. Net loss for 20@8 approximately $4.5 million, or $(0.18) per shaompared
to net loss of approximately $3.4 million, or $@) ber share, for 2007.

As of December 31, 2008, the company’s cash anld egsivalents totaled approximately $985,000. Oyitime
first quarter of 2009, the company consummatednaerbible debt financing where the company issusdertible
notes payable in an aggregate amount of $3.47omifind warrants to purchase 868,500 shares ofotinpany’s
common stock at $1.00 per share.

“During 2008, we further built upon the momentunhiaeed during 2007 through the commercializatioroof
innovative bioactive peptides, which resulted iar@ased revenue for the year,” stated R. StephattyB®resident
and Chief Executive Officer of Helix BioMedix. “Thirevenue achievement signified the accomplishmfeone of
our 2008 strategic milestones of generating mdtegizenue from our ingredient supplier licensingtpers. The
number of products in the market containing HelibloNBedix peptides continued to grow and the number o

peptides that we have available for licensing xpsueded dramatically.”

Beatty continued, “Also during the year, and masthbly, we achieved another significant milestoné unched

our Striking™ Skin Care line, which represents our first HelioMedix branded products and the introduction of



our proprietary SmartPeptitté technology. Striking is targeted at the healttl Beauty consumer market and is
currently distributed via catalog and the Interfgt Gold Violin and Norm Thompson, both of which are
subsidiaries of Orchard Brands Corporation. Wevarg pleased with this accomplishment, and we exjeg line

to be highly successful as we move to expand atrilolition channels in 2009.”

Beatty concluded, “Looking forward to 2009, we hagain established three key strategic milestohas will

serve as our focus areas throughout the yearlag/ol

e Launch additional Helix BioMedix branded produatsi @xpand our distribution channels;
¢ Significantly increase revenue from our consumedpcts; and

¢ Initiate clinical development of our lead drug calade.

“In summary, we continue to believe that the ldagn success of our company will be significantihanced by
the implementation of our pharmaceutical progratmictvwas delayed in 2008 due to the rapid detei@raf the
fundraising environment during the second halhef year. However, we are actively engaged in dsens with a
number of vendors and service providers regardargpus aspects of the clinical process and areapeeto move

rapidly forward when a partner is identified orcas funding will permit.”

About Helix BioMedix, Inc.

Helix BioMedix, Inc. is a biopharmaceutical companigh an extensive library of diverse bioactive pags and
patents covering six distinct classes and hundoédbousands of peptide sequences. Our missioo Entich
clinical practice and the patient/consumer expegehy developing topically-applied products whiditeio the
health, beauty and safety benefits of our advarsedctive small molecule technology. Our visiontas be
recognized as the world leader in the identifiaatiqualification and commercialization of naturaldasynthetic
peptides.

Our core competencies include peptide design, sgighand characterization together with assay dpmednt,
screening, tissue culture and microbiology, levedathirough relationships with contract researclaomations and
peptide manufacturers. We have the capability ke taur product development programs from theorleticacept
to a validated and qualified skin care active idgeet fully validated as to efficacy and safety.plipations for
Helix BioMedix peptides include anti-aging cosmeazal skin care and acne treatment as well as atpécal anti-
infective pharmaceuticals and wound healing appting. In addition, we are developing finished, tigbased
products to market with our partners.

More information about the company and its proprigtpeptides may be found on the company's welaite
www. helixbiomedix.com.

Forward Looking Statements

This press release contains forward-looking statésnéstatements which are not historical factshivitthe
meaning of the Private Securities Litigation RefoAnt of 1995. These forward-looking statements udel
statements regarding activities, events or devesopathat the company expects, believes or antespaay occur
in the future, including statements related topitgential growth, product development and commeézeition and
revenue. A number of factors could cause actualltes$o differ from those indicated in the forwambking



statements, including the company's ability to sasfully raise additional capital, enter into rawergenerating
license agreements, continue its research and apeweht efforts, including pre-clinical and clinicatudies,
continue developing marketable peptide-based ptsdutd general economic conditions. Additional agsions,
risks and uncertainties are described in detathan company’'s reports and other filings with the8#ies and
Exchange Commission. Such filings are availabletlom company's website or at www.sec.gov. Readegs
cautioned that such forward-looking statementsnateguarantees of future performance and that bctgalts or
developments may differ materially from those setif in the forward-looking statements. The compangertakes
no obligation to publicly update or revise forwdogking statements to reflect subsequent eventg aumstances.
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Helix BioMedix, Inc.
Balance Sheets

(Unaudited)
December 31
200¢ 2007
ASSETS
Current assel
Cash and Cash QUIVAIE..............oouii ittt $ 984,84 $ 461,29
Restricted cas— subscription deposits for the 2009 Note and War@ffering...........ccccceeeeeeennnnn. 970,00t —
Marketable SECUILIES, CUITE .. ...ui ittt ettt e et e e e e sbbe e e e eee e e e eneeeeas — 700,00(
ACCOUNLS FECEIVADIE, Ittt e e e enbeeaeeas 50,46" 83,91
1AL o] o] o PSPPSR 111,41 65,27¢
Prepaid eXpenses aner CUITENT @SSE......uuuuuuiiiiieeeeeeiiiiiieeeeesiessesetiinrereeeeeeesaeeeeaaaeaeessaansannes 104,70t 144,07-
TOLAI CUITENT BSSE......eeeeii ettt ettt e ettt e e e et e e et e e e e e s bbb e e e e s anbbsernbeeaeeanbeeeaeaannnns 2,221,42: 1,454,55
DT oo 1= | PR 8,52: 8,52:
(e o] o= VA= g (o I=To 01700 =T o | PR PP 120,15« 126,50¢
T 1= g lo o] CoT= TS1ST=] £ S UUURRR PSPPI 353,60: 432,48:
L0 = L= T TP RURUTPRPRN $ 2,703,70 $ 2,022,07:
LIABILITIES AND STOCKHOLDERS’ EQUITY (DEFICIT)
Current liabilities
ACCOUNES PAYAD ...ttt ettt ettt ettt ee et e et e e et e et e e eteeenteeeeeaeeenteeeaeeenteeeseeenneens $ 71,82: % 95,07:
Accrued compensation and DENE............ooiii i ———————————— 101,73 63,81
F ool U 1= o =3 o= o T OSSPSR 61,56 60,26¢
DEFEITEA FEVENL. ....eiiiiiiiiei ettt e ettt e e e e s bttt e e et e e e e ebbne e e e s ennneeeaeeanneas — 130,00t
(DS T = To (= oL O o T (= PRSPPI 2,03¢ —
Other current liabilitie— subscription deposits for the 2009 Note and War@ffering ................ 970,00t —
Total current ADIIILIE ..........oeee e 1,207,16/ 349,15:
Deferred FENE, NG-CUITEN ... ittt e e ettt e et e e e e sttt e e e e e aanb e e e e e e aeanbe e e e e e annaneaaenns — 2,20t
Convertble note payable, related Pe........cceeeei i 3,000,00 —
Accrued interest on convertible note payable, @llgoiart...............ccoiiiii 211,06¢ —
QLI = U 1F= Lo = PR 4,418,22 351,35¢
Commitments and contingenc
Stockholders’ equity (deficit
Preferred stock, $0.001 par value, 25,000,000 slaarémrized; no shares issued or outstar.......... — —
Common stock, $0.001 par value, 100,000,000 shkarborized; 25,653,512 shaiissued an
outstanding at December 31, 2008 and 2007 25,654 25,654
Additional PAICIN CAPITA.......uueeiiiiiiiiiiie et e e e e e e e e e e s s e e s sraraa e rrreaaaaen, 30,342,24 29,211,97
ACCUMUIALEA AETIC ..t e e e e s e e e e aaaeeeeeeaenanes (32,082,42) (27,566,91)
Total stockholders’ equity (AEfiC........uuiiiiieeee e (1,714,522 1,670,71

Total liabilities and stockholders’ equity (Aef.........ccoiiiiiiiiiiii e $ 2,703,70 $ 2,022,07




Helix BioMedix, Inc.
Statement of Operations

(Unaudited)
Year Ended December 3
200¢ 2007 200€
Revenue
Licensing and development ..., $ 319,152 $ 193,381 38,940
Peptide Salt..........oiiiiieiiiie 189,450 206,160 32,000
Peptide sales, related Pe...........eeeieiiiieeiiiiii e — 64,400 —
CONSUMEN PIrOUUCE SB...cvvvviiiiiieeeeeeieeeeeieeeee it e e e e e e e eeeeneeeenes 12,000 — —
Administrative services revenue, related f...........ccccevvvvviiiiinnnnnnnn. 42,275 — —
Total revenu 562,877 463,941 70,940
Cost of revene:
Cost Of peptide Sal.........ccoiiiiiiiiiii e 164,034 118,096 162,991
Cost of administrative services revenue, relatety......................... 42,105 — —
Other COSt Of FEVENIL......uueiiii e 49,237 20,396 —
Total COSt Of FEVENL.....uvviiiiiiieeeiiieeeeeee e, 255,376 138,492 162,991
Grossprofit (0SS, ......ceuuurrrniiiiie et 307,501 325,449 (92,051)
Operating expense
Research and developm............eiiiiiiiiii e 827,361 782,075 988,451
Marketing and business developrr.............eeeiiiiieeiiiieiiieeeeiiin 401,019 443,732 490,706
General and adminiStrati..............ccoriin e 1,918,826 1,906,820 1,832,858
Accounting, legal and professional f.............cccooviiiiiiiiiiiiinnn, 570,719 537,176 318,113
Depreciation and amortizati ..............cooevvrimmiiiiiiiinn e 133,754 174,225 180,755
Total Operating eXPENS.......ooi v e e 3,851,679 3,844,028 3,810,883
LOSS frOm OPEIratior.......ccevviiiiiiiiiieeeeeeee e (3,544,178) (3,518,579) (3,902,934)
Other income (expens
INEEIESTINCOM....iiiiiiiiiiiie e 60,836 84,575 74,608
Interest expense on convertible note payable e@lpart .................. (212,547) — —
Accretion of discount on convertible note payabdated prty........... (831,426) — —
Change in value of derivative instruments, inclgdielated part........ 11,803 — —
Unrealized loss on marketable secur.....................ocooiii, (30,000) — —
Realized gain on sales and redemptions of marleetsauritie .......... 30,000 — —
Other iINCOMEe (EXPENSE), .vvvvrrrriiiie et (971,334) 84,575 74,608
NET TOS! ..ttt $ (4,515,512) $ (3,434,004) $ (3,828,326)
Basic and diluted net l0SS per Sk..........ooovviiiiiiiii e $ (0.18) $ (0.14) (0.17)
Weighted average shares outstan.............ceevvvvviiiiiiiinniieeeeeeeeeeenns 25,653,512 25,139,745 22,343,087




