
 
 

A Letter from the CEO 
July 13, 2018 

 
Dear Stockholders, 
 
During 2017, we continued to build on the success we had in 2016 in growing our gross profits and managing our expenses. This is a good time to 
compare key 2017 results to the same results in 2016 (derived from our audited financial statements) and to also show our progress over the past 
several years.   
 
Selected 2017 Financial Results  
 

Here are five significant items along with the results from one year earlier (in thousands): 

 
Item 2017 2016 

Revenue $3,203 $2,860 

Gross Profits $2,670 $2,471 

Operating Expenses $2,767 $2,963 

Excluding Stock Expense $2,520 $2,618 

Operating profit (loss) ($96) ($492)   

Excluding Stock Expense $151 ($147) 

Cash + A/R – A/P $2,699 $2,427 

 
2017 Audited Financial Results  
 
In May 2018, Moss Adams, LLP, concluded the audit of our 2017 financial statements and issued the following opinion:  
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Helix BioMedix, Inc. as of 
December 31, 2017 and 2016, and the results of its operations and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Company Update: 
 
Our focus continues on revenue generation from two key two sources: licensing agreements and consumer products.   
 
Licensing Agreements – We currently have two primary licensed distributors of our peptide technologies into the personal care market.  These 
partners command a strong presence in the marketplace and represent our portal to industry leaders that a small company such as ours could not 
easily and quickly access directly.  
 
Our licensing revenues are royalty-based and, therefore, carry no cost of goods. While royalty payments appear to be “pure profit,” we must measure 
this royalty income against the costs required to support our ongoing patent obligations and the development/production costs required to support 
our licensing partners and generate new product opportunities.  Our licensing activities continue to provide us with a significant royalty stream, and 
we are enthusiastic about the growth opportunities in this segment of our business. 
 
Consumer Products – We initiated our branded Apothederm® products subsequent to our licensing agreements and, as a result, the skin care line 
currently contributes materially less to our bottom line. Many of these products incorporate our patented SmartPeptides® biotechnology and provide 
effective solutions to the concerns of aging, stretch marks and dull, blotchy skin. More information on the Apothederm® products may be found by 
visiting www.Apothederm.com. 
 
R&D - Our research and development efforts are concentrated on generating novel peptides and innovative new active ingredients that have near 
term commercialization potential as well as longer term pipeline opportunities.  We continue discovery work with several peptide sequences that may 
show promise in the area of psoriasis treatment and atopic dermatitis.  We have also been exploring dermatological rare diseases for conditions 
where our peptides may offer therapeutic value.  During the year, we continued to grow our intellectual property portfolio, and currently own over 260 
issued patents with many more pending.  
 

http://www.apothederm.com/


 
 
New Stock Transfer Agent 
 
In June of 2018, we changed our stock transfer services from AST to Broadridge to help provide better service to our stock holders.  You will find the 
Broadridge contact information below as well as on our website. 
 

Website:  
E-mail:   
Telephone: 
Mail: 

www.shareholder.broadridge.com 
shareholder@broadridge.com  
1-877-830-4936 or 720-378-5591 
Broadridge Corporate Issuer Solutions, Inc.,  P.O. Box 1342,  Brentwood, NY    11717 

 
Abandoned Stock 
 
Some of our stockholders did not submit their Letter of Transmittal when we effected our reverse split in 2012 and therefore, the state you resided in 
at the time of the reverse split will begin the escheatment process for your stock.  This essentially means that if you did not turn in the letter of 
transmittal, the state will claim your non-exchanged Helix BioMedix stock.  You may also start receiving letters asking you to pay a fee to exchange 
your shares.  If your stock is escheated in the future, please go to your state’s unclaimed property website to reclaim your shares.  In order to avoid 
escheatment, we strongly suggest that you submit your Letter of Transmittal by contacting Broadridge directly.  You can either call Broadridge or 
send an email to request a duplicate Letter of Transmittal for the unexchanged shares of Helix BioMedix. 
 
Closing Comments 
 
We are optimistic about the company’s future growth.  On a global basis in 2015, the personal care products marketplace was estimated to be over 
$400 billion and the specialty personal care ingredient market to be over $9 billion (Kline Research). Our early programs in psoriasis and atopic 
dermatitis as topical drugs provide pathways for broader leverage of our peptide portfolio for value creation.   
 
We hope that you have found this update informative. It is our objective to communicate fully and clearly with all stockholders. Despite the absence 
of formal SEC filings, we intend to maintain a continuing flow of information. Future progress and business highlights will continue to be posted on 
our website at www.helixbiomedix.com.   
 
Sincerely, 

 
Robin L. Carmichael 
President & Chief Executive Officer 
rcarmichael@helixbiomedix.com 
       

Helix BioMedix, Inc. 
22121 17th Avenue SE, #112  Bothell, WA   98021  425.402.8400  www.helixbiomedix.com 

 
* * * 

 
Forward-looking statements contained in this letter regarding our current expectations, forecasts and assumptions are subject to known and unknown risks and uncertainties that could 
cause actual results to differ materially from those expected or implied by the forward-looking statements. You should not unduly rely on these forward-looking statements, which speak 
only as of the date of this letter. We undertake no obligation to publicly revise any forward-looking statement to reflect circumstances or events after the date of this letter or to reflect the 
occurrence of unanticipated events. 
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